Estimating the Effect of Different Arsenic Maximum Contaminant Levels on the
Affordability of Water Service
Scott J. Rubin
Attorney * Consultant
3 Lost Creek Drive
Selinsgrove, PA 17870
(570) 743-2233 * scott@publicutilityhome.com
Prepared under contract to the American Water Works Association
July 2000

Introduction
The Safe Drinking Water Act (SDWA) requires the Environmental Protection Agency (EPA) to
consider the effect of new drinking water regulations on the affordability of water service in
smaller communities.1 In addition, Executive Order 12898 requires federal agencies to consider
whether their actions will have a disproportionate effect on minority and low-income
communities.2
EPA is considering a change in the maximum contaminant level (MCL) for arsenic from its
current level of 50 micrograms per liter (µg/L) 3 to a more stringent level. EPA has proposed an
MCL of 5 µg/L, with a request for comments on alternatives of 3, 10, and 20 µg/L. 4
The purpose of this paper is to estimate the effect on the affordability of water service of a more
stringent MCL for arsenic. Data will be analyzed from EPA’s Arsenic Occurrence and Exposure
Database, which contains the results of more than 100,000 arsenic samples from more than 1,100
counties in 25 states. EPA refers to this as the “25 States” database.5 The affordability analysis
will be conducted at the county level, after aggregating estimates of compliance costs for
individual water systems within each county.
Background6
Examining the affordability of a new drinking water regulation is an important undertaking. It is
not simply a legal or regulatory requirement. Rather, it is directly related to ensuring that the
regulation will, in fact, achieve a public health benefit.
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A potentially significant unintended consequence of a new regulation is that low-income
households will make tradeoffs in order to pay their water bill. The literature is replete with
studies that show that low-income households already are forced to make serious tradeoffs that
affect the health and well-being of their members – including foregoing food and medical
care.7 8 9 10 By diverting needed funds from these other necessities, a new drinking water
regulation could adversely affect public health. Thus, the goal of an affordability analysis is not
to compromise the safety of the water supply, but to ensure that any increased public health
benefits from the water regulation are not negated by the tradeoffs that low-income households
will make in order to pay for the regulation.11
In theory, any new regulatory requirement that increases the cost of water service might raise an
issue about the affordability of water for some low-income households in certain communities.
If the impact is limited to a few communities because of their unusual characteristics, then the
provisions of the SDWA allowing for variances and grants based on affordability criteria can be
expected to address the problem.12
In contrast, if the costs associated with complying with a new regulation will create affordability
concerns for many low-income households in many communities, then the effects should be
addressed through the process of establishing the regulation. To do otherwise would lead to a
the requests for affordability-based variances negating the effect of the rule as a whole.
There are no hard and fast standards for determining whether the effects of a proposed rule
would lead to affordability concerns. It does not appear necessary to have a “bright line” test for
whether a proposed regulation raises affordability concerns, but there must be some sense for
whether costs are relatively affordable. An additional cost in the range of $4 to $5 per month
($48 to $60 per household per year) would seem to be affordable for even the lowest-income
households. One comprehensive study of low-income household expenditures and strategies
found that even at the lowest income levels where serious tradeoffs were being made, households
spend an average of $3 per month on lottery tickets.13 While the authors of that study properly
note that such expenditures might be necessary for the psychic well-being of the individual, it is
7
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reasonable to conclude that expenditures of this magnitude could be diverted to paying the water
bill without imposing serious public health consequences on the household.
On the other hand, expenditures that approached $8 to $10 per month or more ($96 to $120 per
household per year) could raise serious affordability concerns for a low-income household. For
example, Edin and Lein write that single mothers receiving welfare payments reported spending
only $18 per month on medical care. So an increased expenditure for water of $8 to $10 per
month would represent nearly half of the household’s budget for medical care. Similarly, they
reported that the average telephone bill was $31 per month, but “about one-third of the welfarereliant mothers had their telephone disconnected or went without any phone service throughout
the previous year.” An $8 to $10 expenditure would represent one-quarter to one-third of the
telephone bill which already is seriously at risk of going unpaid for many low-income
households.
Another approach to evaluating affordability is to examine the effect on median household
income in a community. Rather than focusing on the effect on the lowest-income households,
this approach evaluates the impact on the community as a whole. Under this approach, if the
total cost for water is on the order of 1.5 percent of median household income in the community,
then water service should be affordable (Beecher and Shanaghan indicate that some states use
other figures, ranging from 1.0 to 2.0 percent of median household income).14 The U.S.
Department of Agriculture (USDA) uses a similar criterion for determining the mix of grants and
loans for water and wastewater projects. USDA assumes that a community’s debt service
obligation for a water or wastewater project should be no more than 1% of median household
income.15 Systems that would exceed this amount are eligible for grants for up to 75% of the
project’s cost. This 1% of median household income standard is consistent with total costs for
water in the range of 1.5 to 2.0 percent of median household income.
For purposes of this study, it will be assumed that an impact of less than $50 per household per
year is affordable for a low-income household, while an impact of $100 or more per year could
raise serious affordability concerns which might require a low-income household to make a
tradeoff that would be detrimental to its members’ health or welfare. As noted, these are not
hard and fast numbers, but they should provide an indication of the potential scope and
magnitude of the effects of a proposed regulation on low-income households.
Alternatively, using the community-wide approach, it will be assumed that a regulation that
increases the cost of water by 0.5 percent of median household income in a community might
raise an affordability concern. This percentage is selected based on the author’s previous work
which showed that the typical water bill, for a household with median income, was 0.9 percent of
income in 1989, with water rates increasing faster than the rate of growth in income. 16 Thus, an
increased cost of 0.5 percent of median income would be more than a 50% increase in the water
bill and would bring it close to 1.5 percent of median income overall.
14
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The selection of these ranges also is based on other considerations, including the fact that many
low-income households do not pay directly for water. The author’s previous study has shown
that the percentage of low-income households that pay directly for water (rather than having it
included in the rent) varies tremendously from one state to another. For example, nationwide
about one-half of households with incomes less than $10,000 pay directly for water, but in some
states the percentage exceeds 70%, while in others it is less than 15%.17 Selecting target ranges
for affordability on a per-household level recognizes that many of the lowest-income households
will not be directly affected, though they do run the risk of paying these costs indirectly (through
increases in rent or through landlords changing their policy and beginning to charge separately
for water).18
Methodology
Data Selection
EPA’s 25 States database provides a data set of more than 100,000 arsenic samples from more
than 24,000 water systems. These systems are located in approximately 1,172 counties in 25
states.19 A subset was created from the database containing only those samples from community
water systems (CWS) that detected arsenic greater than or equal to 3 µg/L. This smaller data set
(containing approximately 16,000 records) was then examined in detail and “cleaned” to ensure
data consistency and completeness. This process included filling in missing entries for county and
population served from EPA’s Safe Drinking Water Information System (SDWIS) database, where
possible. Entries where county and population data could not be obtained were deleted from the
database. In addition, county names were edited to precisely match U.S. Census Bureau county
names.20
This process was very successful, resulting in the loss of data for fewer than 4% of the water
systems. The most significant loss was of systems in the state of Oklahoma which all were
excluded because SDWIS does not contain county identifiers for that state.
Finally, the data set was further restricted to include data only from systems that use groundwater.
The analysis is restricted to groundwater systems because of differences in the technologies (and
costs) that would be used to remove arsenic from groundwater systems as opposed to surface water
systems. In addition, it is very difficult to generically estimate the cost of arsenic removal in
surface water systems because of different types of treatment that are already in place for those
systems. Table 1 summarizes the effect of this data extraction and “cleaning” process.
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Table 1: Summary of Data Extraction and “Cleaning”
Records

States

Counties

Systems

Population
Served
(x 1,000)
103,856
102,464
50,057
50,796^
21,143

All observations
100,595
25
1,172*
24,599
CWS only
92,498
25
1,162*
19,527
Arsenic m 3 µg/L
16,388
25
702*
5,305
County and population
15,826
24
1,022^
5,121
Groundwater
12,639
24
856
4,491
* Includes blank counties
^ Population and number of counties are higher because missing data were filled in from SDWIS.

As shown in Table 1, the data set to be used for further analysis includes data for nearly 4,500
groundwater systems serving a population of more than 21 million people. These systems are
located in 856 counties in 24 states.
Compliance Cost
The cost of complying with various possible arsenic MCLs was estimated based on the population
served by each water system. The system-level compliance cost was derived in two parts: annual
capital cost and annual operating & maintenance (O&M) cost. In order to develop the capital cost,
it is necessary to estimate the capacity, in million gallons per day (MGD) of the treatment facility
that the water system would construct to comply with the proposed regulation. In order to derive
the O&M cost, it is necessary to estimate the average daily consumption of water within the water
system, also in MGD.
Average daily consumption was estimated using actual per capita water consumption in each state
during 1995, as reported by the U.S. Geological Survey (USGS).21 Average consumption was
calculated for each water system using Equation 1.
Equation 1:

Average use (MGD avg ) =

Population served x per capita use
1,000,000

Plant capacity was estimated using the relationship between capacity and average flow. Equation 2
was developed in the author’s previous work dealing with the proposed radon regulation.22
Equation 2:

Plant capacity (MGD cap ) = MGD avg x 6.3302 x Population -0.1025

Both capital and O&M costs were calculated using equations developed by Frey, et al., that
provide cost estimates in 1999 dollars.23 Systems with design flows of less than 1.0 MGD are
assumed to use activated alumina with throw-away media at a level of 7,000 bed volumes, as well
as pre-oxidation. Systems with a design flow of 1.0 MGD or larger are assumed to use
21
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coagulation-assisted microfiltration with solids separation and recycled waste flow.24 The O&M
and capital cost equations are shown as Equations 3-6. These equations assume that arsenic
compliance costs for a system do not vary if the MCL changes unless, of course, the system falls
below the MCL before treating the water. That is, a system with an untreated arsenic level of 15
µg/L would face approximately the same compliance costs if the MCL is set at 3, 5, or 10 µg/L.
This is consistent with EPA’s finding that the MCL level does not significantly affect a system’s
treatment cost.25
Design flow < 1.0 MGD – Capital Cost
Equation 3: 1,744,515(MGD cap ) + 11,862 + 7,277 [7,277 is pre - oxidation cost]
Design flow < 1.0 MGD – O&M Cost
Equation 4A: 14,136(MGD avg ) + 1,162 [pre - oxidation cost]
Equation 4B: - 22,529(MGD avg ) 2 + 542,552(MGD avg ) + 1,961 [activated alumina]
Design flow m 1.0 MGD – Capital Cost
Equation 5: 1,021,846(MGD cap ) + 1,923,097
Design flow m 1.0 MGD – O&M Cost
Equation 6: 74,928(MGD avg ) + 113,121
The resulting capital cost, which is a total construction cost, was then annualized using OMB’s
standard discount rate of 7% and assuming a repayment period of 20 years, which is equivalent to
a capital cost recovery factor of 9.33% per year.26 This 7% rate also appears to be a reasonable
estimate of the cost of money to water systems, recognizing the mix of public and private financing
that would be used.
The sum of annual capital costs and O&M costs provides an estimate of the annual, system-level
arsenic compliance cost for each water system in 1999$.
Aggregation by County
The compliance cost and population data for each water system were then aggregated by county.
This provides an estimated compliance cost for each county, as well as the population served by
the water systems in the data set in each county. In order to conduct an affordability analysis, it is
necessary to have some level of confidence that the demographic data are applicable to the
population that will pay the cost of compliance. In order to provide this confidence, further
analysis was restricted to counties where the population served by the water systems in the data set
was equal to at least 50% of the population of the county according to the 1990 census. Table 2
shows the number of counties, and other information, remaining for analysis after this population
screen was applied.
24
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Table 2: Counties After Application of Population Screen
States
Data set before screen
Data set after population screen

24
18

Counties
856
199

Systems
4,491
1,437

Population
Served
(x 1,000)
21,143
11,679

It should be emphasized that water systems in counties that failed to meet the population screen
will face compliance costs, and potential affordability concerns, that may be comparable to those in
counties where the screen was met. The screen is being used only as a method to ensure that
readily available demographic data relate to the population served by community water systems.
Finally, an average per-household compliance cost was developed for each county by dividing the
total compliance cost by the population served divided by the average number of people per
household in the county, as shown in Equation 7.
Equation 7:

Cost per household =

Total Cost
Population Served / (Population Household )

Validation of Cost Estimates
The cost estimates for the water systems in these 199 counties were compared to the national cost
estimates developed by Frey, et al. to determine the reasonableness of the cost-estimating
procedures.
In the 199 county database, 1,060 water systems had an arsenic detect of 5 µg/L or higher. The
estimated annual compliance cost for these systems, based on the procedures discussed above, is
$467.2 million.
EPA’s 25 State database contains 3,223 groundwater systems with an arsenic detect of 5 µg/L or
higher. Thus, the 199 county database contains approximately 33% of the groundwater systems
with an arsenic detect of at least 5 µg/L.
Consequently, to determine the reasonableness of the cost-estimating procedure used in this
analysis, the estimated compliance cost should equal approximately 33% of the total national
compliance cost developed by Frey, et al.
Frey, et al. determined that the national annual compliance cost for 5 µg/L would lie in the range
of $1,135 million to $2,090 million, with a baseline estimate of $1,535 million.27 Thus, a cost
estimate for 33% of the affected systems would be expected to lie in the range of $375 million to
$690 million, with a baseline estimate of $507 million.
The estimate developed in this analysis of $467.2 million fits this range extremely well and falls
within 10% of the baseline value from the national cost estimate.
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A similar comparison of the cost estimates resulting from this analysis with those developed by
Frey, et al. at 3, 10, and 20 µg/L shows that the cost estimating procedure understates the likely
compliance cost at 3 µg/L and overstates the likely compliance cost at 10 and 20 µg/L. Figure 1
shows a graphical comparison of the cost estimates developed for the water systems in the 199
county database (divided by the percentage of systems represented in the 199 county database)
with those developed by Frey, et al., for the United States as a whole.
Figure 1: Comparison of Cost Estimates for 199 Counties with National Cost Estimates

National annual compliance cost
($ million)
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It is reasonable to conclude, therefore, that the affordability estimates developed in this analysis
for an MCL of 5 µg/L are representative of the impact of the proposed MCL nationwide. The
affordability estimates developed for the alternative of 3 µg/L understate the likely impact
nationwide, while the estimates for the alternatives of 10 and 20 µg/L overstate the likely
affordability impact.
Income and Demographic Data
The relevant census data – including population, number of households, household income
distribution, median household income, and number of people in poverty, among others – were
taken from the U.S. Census Bureau’s City and County Data Book.28 Income and poverty data are
for calendar year 1989. Population and household data are as of March 1990.
All income amounts were then inflated using the change in the Consumer Price Index from the
annual level for 1989 to the annual level for 1999 (an increase of 34.35%).29 This placed all
income amounts in 1999$, the same units used for the compliance cost estimates. For example,
assume that the 1990 census reports that 100 people in County X had an income in the range of
$15,000 to $24,999, which has a midpoint of $20,000. For purposes of this analysis, the
28
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midpoint was inflated by 34.35% to $26,870 and it was assumed that all 100 people had that
level of income in 1999. Similarly, the median household income that is reported by the Census
Bureau was inflated by the same 34.35%.30
Finally, before conducting any further analysis, the characteristics of the counties that met the
population screen were compared to all counties in the United States31 and to the approximately
595 counties in the USGS arsenic database.32 Table 3 shows that the group of 199 counties is
reasonably representative of the United States as a whole and the USGS database, in terms of
income, incidence of poverty, and household size. Figure 2 plots the income distribution curves
for the data set, the counties in the USGS database, and all U.S. counties. While it cannot be
concluded that the characteristics of the data set’s 199 counties precisely mirror those of the
entire country or the counties in the USGS database for all possible demographic characteristics,
it appears reasonable to use these data to provide additional information that will be used to
establish national drinking water policy.
Table 3: Comparison of Data Set to United States and USGS Database
All Counties

USGS Database 199 Counties
(591 counties)*
Number of households (1990)
91,697,776
37,288,257
5,269,066
Population (1990)
248,102,973
101,717,473
14,949,814
Avg. people per household (1990)
2.7
2.4
2.8
Median household income (1989)
$30,725
$32,381
$30,418
Percent of people in poverty (1989)
13.1%
12.4%
14.6%
Percent of households with income less than $15,000 (1989)
24.3%
22.1%
24.0%
Percent of people age 65 and over (1990)
11.9%
11.2%
10.7%
* The USGS database contains five or more arsenic samples for 595 counties; however, a match of the county code to
the City and County Data Book was obtained for only 591 of the counties.
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recent year for which a complete analysis is available, as discussed in the author’s radon paper. It is not known
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income levels and income distributions in 1999. Similarly, it appears reasonable to use 1989 data for the percentage
of people in poverty to estimate the percentage of people in poverty in 1999.
31
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32
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Figure 2: Comparison of Income Distribution for
Data Set, USGS Database, and all U.S. Counties
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Results
The potential impact of changing the arsenic MCL on the affordability of water service can be
evaluated in terms of the effect on counties, households, and people who are living in poverty.
While each of these points of view relies on the same underlying data – the estimated cost of
compliance – each presents a slightly different picture of any potential affordability concern.
County Impacts
Table 4 and Figure 3 show the county-wide impacts of the various potential arsenic MCL levels.
These results show that at an arsenic level of 5 µg/L, only 17% of the counties have an average
compliance cost below $50 per household per year, which is the level that we assume is
affordable. In fact, nearly 75% of the counties will have a compliance cost that is more than
$100 per household per year, which is the level at which serious affordability problems could
arise. Moreover, approximately 55% of the counties will face an average compliance cost that is
more than 0.5% of median household income. As discussed previously, this equates to a likely
increase in water rates of more than 50% and is likely to bring the total cost of water above the
threshold affordability level of 1.5% of median household income.
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Table 4: County Impacts
Counties with compliance cost < $50 per
household per year
Counties with compliance cost $50 to
$100 per household per year
Counties with compliance cost $100 to
$200 per household per year
Counties with compliance cost >$200
per household per year
Counties with compliance cost < 0.5%
of median household income
Counties with compliance cost 0.5% to
1.0% of median household income
Counties with compliance cost > 1.0%
of median household income

3 µg/L
0 ( 0%)

5 µg/L
33 (27%)

10 µg/L
102 (51%)

20 µg/L
151 (76%)

13 ( 7%)

18 ( 9%)

23 (12%)

15 ( 8%)

54 (27%)

70 (35%)

43 (22%)

18 ( 9%)

132 (66%)

78 (39%)

31 (16%)

15 ( 8%)

35 (18%)

89 (45%)

147 (74%)

177 (89%)

106 (53%)

78 (39%)

36 (18%)

17 ( 9%)

58 (29%)

32 (16%)

16 ( 8%)

5 ( 3%)

Figure 3: County-Level Compliance Cost as a Percentage of Median Household Income
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Table 4 also presents results at even higher cost levels – more than $200 per household per year
and more than 1.0% of median household income. These figures represent cost levels that are at
least twice as high as the level that is expected to raise affordability concerns for the county as a
whole. These results show that if the MCL is set at 5 µg/L, almost 40% of these counties would
face average household compliance costs of more than $200 per year, while 16% of the counties
would see water rates increase by more than 1% of median household income. This represents
an approximate doubling of water rates to a level that is likely to be more than 2.0% of median
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household income. Water rates at this level are very likely to raise serious affordability
concerns.
Table 4 and Figure 3 also show that most of these potentially serious affordability concerns can
be alleviated if the MCL is set at a higher level, while lowering it to 3 µg/L would greatly
exacerbate these concerns. Establishing the MCL at a higher level mitigates these impacts,
potentially to the point where any remaining affordability concerns can be alleviated through
existing grant programs or the establishment of variance technology.33 For example, at an MCL
of 20 µg/L, approximately 17% of the counties would see household compliance costs exceed
$100 per year. Further, as explained previously, this analysis overstates the costs at 10 and 20
µg/L, so the actual affordability impact at 20 µg/L is expected to be less severe than is shown
here.
Household Impacts
The household impacts are summarized in Table 5 and Figure 4. That table and figure show that
at an MCL of 5 µg/L, 94% of households are estimated to spend more than $50 per year.
Further, 20% of the households are in counties where the estimated compliance cost will exceed
0.5% of median household income.
Table 5: Household Impacts
Households with compliance
cost < $50 per year
Households with compliance
cost $50 to $100 per year
Households with compliance
cost $100 to $200 per year
Households with compliance
cost >$200 per year
Households in counties with
compliance cost < 0.5% of
median household income
Households in counties with
compliance cost 0.5% to
1.0% of median household
income
Households in counties with
compliance cost > 1.0% of
median household income

3 µg/L
0 ( 0%)

5 µg/L
326,160 ( 6%)

10 µg/L
1,689,329 (32%)

20 µg/L
3,069,823 (58%)

1,890,017 (36%)

2,130,554 (40%)

2,481,288 (47%)

1,772,582 (34%)

2,659,627 (51%)

2,359,378 (45%)

976,174 (19%)

373,443 ( 7%)

719,422 (14%)

452,974 ( 9%)

122,275 ( 2%)

53,218 ( 1%)

3,697,433 (70%)

4,223,795 (80%)

4,845,201 (92%)

5,095,084 (97%)

1,398,597 (27%)

948,181 (18%)

375,398 ( 7%)

158,339 ( 3%)

173,036 ( 3%)

97,090 ( 2%)

48,467 ( 1%)

15,643 ( 0%)

Once again, it can be seen that establishing the MCL at a higher level would alleviate most of
these potential affordability concerns, while lowering the MCL to 3 µg/L would significantly
worsen these concerns. For example, at an MCL of 3 µg/L, 65% of the households would face
compliance costs of more than $100 per year (compared to 54% at 5 µg/L), but this figure
declines to just 8% of households if the MCL were to be established at 20 µg/L.

33

EPA has not proposed a variance technology because it mistakenly believes that an MCL of 5 µg/L will not raise
any affordability concerns for any system size category. NOPR, p. 38,926.
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Percent of Households (N=5,269,066)

Figure 4: Range of Household-Level Compliance Costs
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Table 6 and Figure 5 provide another measure of the impact of different arsenic MCL levels on
households. This table and figure compare the compliance cost to the actual distribution of
household incomes in each county. Rather than examining a percentage of median household
income, this table and figure are based on an analysis that applies the estimated compliance cost
to the actual income distribution in each county (using the midpoint of income ranges, escalated
to 1999$, as described above). This analysis provides another perspective on the affordability
question. Rather than just examining the magnitude of cost increases, it evaluates those cost
increases as a percentage of household income across the range of incomes.34
Table 6: Impacts on Households by Percentage of Income
Household cost < 0.5% of income
Household cost 0.5% - 1.0% of
income
Household cost 1.0% - 2.0% of
income
Household cost > 2.0% of income

3 µg/L
3,425,134 (65%)
921,301 (18%)

5 µg/L
3,698,635 (70%)
812,456 (15%)

10 µg/L
4,266,744 (81%)
701,074 (13%)

20 µg/L
4,657,874 (88%)
482,021 ( 9%)

691,791 (13%)

618,592 (12%)

263,742 ( 5%)

111,932 ( 2%)

230,840 ( 4%)

139,383 ( 3%)

37,506 ( 1%)

17,239 ( 0%)

The results shown in Table 6 and Figure 5 are consistent with the tables discussed above. They
show that the lower MCL levels are likely to cause serious concerns about the affordability of
water service. For example, setting the MCL at 5 µg/L would result in 30% of the households in
this data set having their water bill increase by more than 0.5% of their household’s income. In
34

The income ranges used in this analysis, which are taken directly from the City and County Data Book, are $0 to
$14,999, $15,000 to $24,999, $25,000 to $34,999, $35,000 to $49,999, $50,000 to $74,999, and over $75,000 in
1989 dollars.
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fact, more than one in every eight households would see their water bills increase by 1.0% of
household income or more. As has been discussed above, higher MCLs would mitigate this
impact, such that setting the MCL at 20 µg/L would see only 12% of households have their water
bills increase by more than 0.5% of their income, with less than 3% of households seeing
increases equivalent to 1% of household income. Similarly, setting the MCL at 3 µg/L would
exacerbate these concerns, such that 35% of households would see an increase of more than
0.5% of household income, with one in six households seeing increases of more than 1.0% of
household income.

Percent of Households (N=5,269,066)

Figure 5: Distribution of Household-Level Compliance Cost
as a Percentage of Household Income
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Poverty Impacts
Finally, Table 7 and Figure 6 summarize the estimated impacts of different MCL levels on
people who live in households that have incomes below the poverty threshold. Here again,
setting the MCL at 5 µg/L would raise serious affordability concerns for people whose incomes
are below the poverty level. More than 60% of these impoverished people would face increases
in their water bills of more than $100 per year, with one in ten facing an increase of more than
$200 per year. Increases of this magnitude for people that already are living in poverty could
result in serious tradeoffs that could affect the health of those individuals, as discussed above.

14

Table 7: Impacts on People in Poverty
People in poverty with
compliance cost < $50 per
household per year
People in poverty with
compliance cost $50 to $100 per
household per year
People in poverty with
compliance cost $100 to $200 per
household per year
People in poverty with
compliance cost > $200 per
household per year

3 µg/L
0 ( 0%)

5 µg/L
109,840 ( 5%)

10 µg/L
639,012 (29%)

20 µg/L
1,121,376 (51%)

656,209 (30%)

759,594 (35%)

1,029,611 (47%)

841,039 (39%)

1,141,885 (52%)

1,078,957 (50%)

447,697 (21%)

185,386 ( 9%)

383,402 (18%)

233,105 (11%)

65,176 ( 3%)

33,695 ( 2%)

Figure 6: Distribution of Compliance Costs for People with Incomes Below Poverty Level

Percent of People in Poverty
(N=2,181,496)
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As has been seen from other measures of affordability, setting the MCL at a level of 10 or 20
µg/L greatly reduces (but does not completely eliminate) these effects. It should be noted that
setting the MCL at 3 µg/L results in 70% of the people with incomes below the poverty level
facing increased water costs of more than $100 per year, with one in five impoverished
households facing an increase of more than $200 per year.
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Conclusion
From the available data, it is reasonable to conclude that establishing a new arsenic MCL at a
level of 5 µg/L (or lower) will raise serious concerns about the affordability of water service for
a majority of affected groundwater systems. This conclusion is supported by an examination of:
•
•
•

county-level impacts, based on the percentage increase in water costs for households
with median income in each county;
household-level impacts, based on the percentage of households that would see water
costs increase by more than 0.5% of their income; and
impacts on people with incomes below the poverty level, based on the percentage of
people who would face increased expenditures for water of more than $100 per year.

These impacts are a function of the cost of treating groundwater for arsenic, the size of the
affected water systems (the smaller the system, the higher the cost per household to treat the
water for arsenic), and the demographics of the affected population. Due to the sheer number of
systems that would face affordability concerns, it is believed that existing variance and grant
programs would not be adequate to alleviate the affordability concerns raised by establishing the
MCL at 5 µg/L.
Establishing the MCL at a higher level, particularly at 20 µg/L, alleviates most, but not all, of
this adverse effect. The remaining impact, at the 20 µg/L level, however, should be sufficiently
small to be mitigated through existing variance and grant programs. This assumes, of course,
that EPA designates variance technologies and permits primacy agencies to grant variances.
Unfortunately, the NOPR assumes that establishing an MCL of 5 µg/L would not raise any
affordability concerns and, therefore, EPA has not proposed a variance technology.35 This could
leave many systems exposed to water rates reaching unaffordable levels without providing either
the systems or their residents with a reasonable alternative.
These conclusions appear to be robust, in that they are based on a data set encompassing more
than 1,400 water systems of various sizes in 199 counties in 18 states. The data from these
counties appear to be reasonably representative of the United States as a whole. It is reasonable
to conclude, therefore, that the types of affordability impacts that have been determined for the
counties in the data set would be replicated throughout the United States where a groundwater
system would be required to install treatment to meet a new arsenic MCL.

35

NOPR, p. 38,926.
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